Missouri Department of Revenue

Taxes Administered

The introduction of Taxes Administered provides a brief description of the
tax and a breakdown of the types of collections included in each tax. The
schedules that follow depict comparative data on taxes administered by the
Department of Revenue and distributions made to political subdivisions.
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Unaudited Taxes Administered
Percent

FY 02 Amount FY 01 Amount Increase/

Collected Collected* Decrease

Cigarette Tax $113,827,189 115,390,098 -1.4 %
Financial Institutions Tax 11,842,756 11,665,071 1.5
Fuel Tax 701,786,105 692,049,876 1.4
Income Tax 4,940,485,270 5,032,357,668 -1.8
Insurance Tax 208,704,183 188,543,740 10.7
Local Sales and Use Tax 1,693,645,832 1,595,547,370 6.1
State Sales and Use Tax 2,875,985,621 2,820,905,536 2.0
Other Taxes 402,040,699 387,776,547 3.7

Total Collections $10,948,317,655 10,844,235,906 1.0 %

Percentage of Fiscal Year 2002 Collections

3.7%

1.9%

1.0% 0.1%

6.4%

B Cigarette Tax
B Financial Institutions Tax
OFuel Tax
BElIncome Tax

B Insurance Tax
ELocal Sales and Use Tax
O State Sales and Use Tax
45.1%| @ Other Taxes

*Fiscal Year 2001 was restated by reclassifying $71,862,774 of franchise tax from Other Taxes to Income Tax, and
moving $28,093 of property tax from Insurance Tax to Other Taxes.
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Taxes Administered

CIGARETTE TAX

Cigarette Tax

This is a tax on the sale of cigarettes paid by
the wholesaler and passed on to the final
purchaser. The tax is authorized by Section
149.015, RSMo. The tax rate is 8 %2 mills per
cigarette or 17 cents per pack of 20.
Disposition of the tax is to the State School
Money Fund (4 2 mills per cigarette), the Fair
Share Fund (2 mills per cigarette), and the
Health Initiatives Fund (2 mills per cigarette).

St. Louis County Cigarette Tax

This is a tax on the sale of cigarettes paid by
the wholesaler and passed on to the final
purchaser. The tax is authorized by Section
66.340, RSMo. The tax rate is 2 %2 mills per
cigarette or 5 cents per pack of 20.
Disposition of the tax is 99 percent to St.
Louis County and municipalities within the
county and 1 percent to the General Fund.

Jackson County Cigarette Tax

This is a tax on the sale of cigarettes paid by
the wholesaler and passed on to the final
purchaser. The tax is authorized by Section
210.320, RSMo. The tax rate is 2 %2 mills per
cigarette or 5 cents per pack of 20.
Disposition of the tax is 99 percent to Jackson
County and 1 percent to the General Fund.

Other Tobacco Products Tax

This is a tax levied upon the first sale of
tobacco products, other than cigarettes, within
the state. The tax is authorized by Section
149.160, RSMo. The tax rate is 10 percent of
the manufacturer’s invoice price. Disposition
of the tax is to the Health Initiatives Fund.

Unaudited
Percent
FY02 Increase/
Amount Decrease
Tax Type Collected From FYO01
Cigarette $97,272,540 2.2 %
St. Louis County 4,316,244 -4.0
Jackson County 2,692,779 -1.7
Tobacco Products 9,545,626 9.4
Total Collections $113,827,189 -1.4 %
5 Year History of Collections
140+
120+
100+
[72]
C
2 80
= 0
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B Cigarette B St. Louis OJackson @ Tobacco
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Unaudited

Taxes Administered

FINANCIAL INSTITUTIONS TAX

Banks

This is a tax for the privilege of operating a
bank in Missouri. The tax is authorized by
Section 148.030, RSMo. The tax rate is 7
percent of net income. Disposition of the tax
is 98 percent to home political subdivisions
and 2 percent to the General Fund.

Credit Institutions

This is a tax for the privilege of operating a
consumer credit or loan business in Missouri.
The tax is authorized by Section 148.140,
RSMo. The tax rate is 7 percent of net
income. Disposition of the tax is 98 percent to
home political subdivisions and 2 percent to
the General Fund.

Savings and Loan Associations

This is a tax for the privilege of operating a
savings and loan association in Missouri. The
tax is authorized by Section 148.620, RSMo.
The tax rate is 7 percent of net income.
Disposition of the tax is 98 percent to home
political subdivisions and 2 percent to the
General Fund.

Credit Unions

This is a tax for the privilege of operating a
credit union in Missouri. The tax is authorized
by Section 148.620, RSMo. The tax rate is 7
percent of net income. Disposition of the tax
is 98 percent to home political subdivisions
and 2 percent to the General Fund.

Farmers Cooperative Credit
Associations

This is an intangible property tax on

cooperative accounts. The tax is authorized
by Section 148.540, RSMo. The tax rate is 2
percent of taxable dividends credited to each
account. Disposition of the tax is 98 percent

Percent
FY02 Increase/
Amount Decrease
Tax Type Collected From FYO01
Banks $7,265,954 8.0 %
Credit Inst. 620,300 -2.3
Savings & Loan 3,500,482 -9.5
Credit Unions 456,020 5.8
Farmers Coop. 0 -100.0
Total Collections $11,842,756 1.5 %
5 Year History of Collections

—
'y

— —
Q™

Millions
@

FYs8 FY® FY00 FYO1

FYo2

B Banks B Credit Inst. O Savings & Loan B Credit Unions

to home political subdivisions and 2 percent to the

General Fund.
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Taxes Administered Unaudited
Aviation Fuel
Percent

This is a use tax on each gallon of aviation FY02 Increase/
fuel used in propelling aircraft with Amount Decrease
reciprocating engines. The tax is authorized Tax Type Collected From FYO1
by Sections 155.080 and 155.090, RSMo.
The tax rate is 9 cents per gallon. Disposition . o
of the tax is to the Aviation Trust Fund. Aviation Fuel $429,032 -10.5 %

Motor Fuel Motor Fuel 701 ,357,073 1.4
This is a tax on the sale of motor fuel Total Collections $701,786,105 1.4 %

(gasoline, diesel, and blends) paid by the fuel
supplier and passed on to the final consumer.
The tax is authorized by Section 142.803,
RSMo. The tax rate is 17 cents per gallon.
Disposition of the tax is through the Motor
Fuel Tax Fund to the State Highways and
Transportation Department Fund and to the
agency fund Fuel Local Deposit (FLOYD)
Fund for distribution to all counties and
incorporated cities.

5 Year History of Collections

Millions

FY®8 FY® FYO0 FYOl  FYO2

B Motor Fuel B Aviation Fuel
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Unaudited

Taxes Administered

INCOME TAX

Individual

This is a tax on the taxable income of Missouri
residents and on taxable income earned in
Missouri by non-residents. The tax is
authorized by Section 143.011, RSMo. The
tax rate is from 12 percent to 6 percent of
taxable income. Disposition of the tax is to
the General Fund except for $10,486,439,
which the Department of Revenue deposited
to the Missouri Community College Job
Training Program Fund.

Corporation/Franchise

The corporate tax, authorized by Section
143.071, RSMo, is a tax on a corporation’s
taxable income from Missouri sources. The
rate is 6% percent of taxable income.
Disposition of the tax is to the General Fund.

The franchise tax, authorized by Chapter 147,
RSMo, is a tax on all in- and out-of-state
corporations based on assets apportioned to
Missouri. The tax rate is .0333 percent of
total assets or capital stock of a corporation.
Disposition of the tax is to the General Fund.

Declaration, as defined by Section
143.521, RSMo, is the amount the
taxpayer estimates to be his income tax
for the taxable year.

Fiduciary, as defined by Section 143.501,
RSMo, is the income tax filed by a person
charged with the care of another’s
property due to a death or disability.

Return, as defined by Section 143.511,
RSMo, is the tax owed as determined by
completing the appropriate income tax
form for the taxpayer’s taxable year.

Withholding, as defined by Section
143.191, RSMo, is the tax an employer
deducts and withholds from an
employees’ wages each pay period.

Percent
FY02 Increase/
Amount Decrease
Tax Type Collected From FYO01
Individual
Declarations $604,627,491 -15.9 %
Fiduciary 46,128,666 -4.5
Returns 463,152,636 -22.8
Withholding 3,346,311,719 4.1
College Job Cr 10,486,439 -10.3
Subtotal $4,470,706,951 2.7 %
Corporation/Franchise
Declarations $271,223,497 1.2 %
Returns* 198,554,822 16.9
Subtotal $469,778,319 7.3 %
Total Collections $4,940,485,270 -1.8 %
5 Year History of Collections

Millions

FYe8 FY® FYOO  FYO!

B Individual B Corporation/Franchise

Fyo2

*Franchise tax is classified as Corporation/ Franchise in Fiscal
Year 2002. In Fiscal Year 2001 and prior years it was classified as

Other Taxes.
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Taxes Administered

INSURANCE TAX

Premium Tax (Foreign)

This is a tax on direct premiums received in
Missouri by companies not organized under
the laws of Missouri. Retaliatory tax is
included. The tax is authorized by Sections
148.310-148.461, RSMo. The tax rate is 2
percent of net premiums collected.
Disposition of the tax is to the General Fund.

Premium Tax (Domestic)

This is a tax on direct premiums received in
Missouri by companies organized under the
laws of Missouri. The tax is authorized by
Sections 148.310-148.461, RSMo. The tax
rate is 2 percent of net premiums collected.
Disposition of the tax is through the agency
fund County Stock Insurance Fund to school
districts and the General Fund.

Surplus Lines of Insurance Tax
Interest and Penalties

The collections shown for surplus lines of
insurance tax are interest and penalties
collected by the Department of Revenue. The
Department of Insurance collects the surplus
lines of insurance tax. It is a tax on brokers
for the privilege of doing business in Missouri.
The tax is authorized by Section 384.051,
RSMo. The tax rate is 5 percent of net
premiums. Disposition of the interest and
penalties is to the General Fund.

See next page for additional tax types and collection
amounts.

Unaudited
Percent
FY02 Increase/
Amount Decrease
Tax Type Collected From FY01
Premium Foreign $160,589,220 15.3 %
Premium Domestic 4,679,046 -15.7
Surplus Lines 12,253 -68.3
Workers Comp. 2,221,514 -38.9
Second Injury 41,202,150 3.0
Total Collections $208,704,183 10.7 %

Workers’ Compensation Insurance

This is a tax on net premiums or net deposits on
insurance companies and self-insurers. The tax is
authorized by Section 287.690, RSMo. The tax rate,
not to exceed 2 percent, is set by the Director of the
Division of Workers’ Compensation. The Director set
the tax rate at 1 percent for calendar year 2002.
Disposition of the tax is to the Workers’ Compensation
Fund and the Second Injury Fund for support of the
Division of Workers’ Compensation.
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Unaudited

Taxes Administered

INSURANCE TAX

(continued)

Second Injury

This is a surcharge on insurance companies
and self-insurers for the purpose of providing
revenue for the Second Injury Fund. The tax
is authorized by Section 287.715, RSMo. The
tax rate is set at and calculated against a
percentage of the policyholder’s or self-
insurer's workers’ compensation net deposits,
net premiums, or net assessments of the
previous year. The Director of the Division of
Workers’ Compensation set the rate at 2.5
percent for calendar year 2002.

5 Year History of Collections

150+

Millions

100+

50

0,

FYs8 FY99 FY0  FYO1 FY02

B Prem. Foreign B Prem. Domestic B Second Injury O Workers Comp. ‘
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Taxes Administered

LOCAL SALES AND USE TAX

Local Sales Tax

This is a local political subdivision sales tax
with a base the same as the state sales tax.
Numerous revised statute sections authorize
the local political subdivisions to enact local
sales taxes if approved by a certain
percentage of the voters. Chapters 67, 92,
and 94, RSMo, are some of the main statutes
providing authorization. The tax rate varies.
Disposition of the tax is 99 percent to the
taxing jurisdiction and 1 percent to the
General Fund.

Local Option Use Tax

This is a local use tax with a rate equal to the
rate of the local sales tax in effect. The tax is
authorized by Section 144.757, RSMo.
Disposition of the tax is 99 percent to the
taxing jurisdiction and 1 percent to the
General Fund.

Local Use Tax

This was a local use tax with a base the same
as the state use tax. The tax was authorized
by Section 144.748, RSMo. The tax rate was
1%z percent. Disposition of the tax was 99
percent to the taxing jurisdiction and 1 percent
to the General Fund. On March 26, 1996, the
Missouri Supreme Court ruled the local use
tax invalid. The Department of Revenue
(department) ceased collecting the tax with
the April 1996 returns. The state legislature
approved a new local option use tax effective
in Fiscal Year 1997.

Unaudited
Percent
FY02 Increase/
Amount Decrease
Tax Type Collected From FYO01
Local Sales $1,630,054,577 4.7 %
Local Option Use 63,599,822 63.3
Local Use (8,567) 97.8
Total Collections $1,693,645,832 6.1 %

5 Year History of Collections

Millions

FY®8 FY®9 FY00 FYOl

FYo2

B Local Sales B Local Option |
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Unaudited

Taxes Administered

STATE SALES AND USE TAX

General Sales and Use Tax

General Sales Tax

Authorized by Section 144.020, RSMo, this is
a 3 percent tax on the purchase price of
tangible personal property or service sold at
retail, excluding exemptions. Disposition of
the tax is to the General Fund. Retail sales of
food is exempt from this 3 percent tax.

General Use Tax

Authorized by Section 144.610, RSMo, this is
a 3 percent tax on the value of tangible
personal property purchased outside the state
for the privilege of storing, using, or
consuming that property within the state,
excluding exemptions. Disposition of the tax
is to the General Fund.

Aviation Jet Fuel Sales Tax

This is a tax paid by common carriers as a
result of exemptions to the 3 percent general
revenue sales tax. These exemptions are a
result of direct-pay agreements between
common carriers and the Department of
Revenue. The tax is authorized by Section
144.805, RSMo. Disposition of the tax is to
the Aviation Trust Fund.

Conservation Sales and Use Tax

This is an additional state sales and use and
motor vehicle sales tax. The tax is authorized
by Article IV, Section 43, Missouri
Constitution. The tax rate is one-eighth of 1
percent. Disposition of the tax is to the
Conservation Commission Fund.

See next page for additional tax types and collection
amounts.

5Yeer Hstay o Gledias
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Education Sales and Use Tax

This is an additional (“Proposition C”) state sales and
use and motor vehicle sales tax. The tax is authorized
by Section 144.701, RSMo. The tax rate is 1 percent.
Disposition of the general education sales and use tax
is 100 percent to the School District Trust Fund.
According to Article 1V, Section 30 (b) 2, Missouri
Constitution, disposition of the motor vehicle education
sales tax is 50 percent to the School District Trust
Fund and 50 percent to funds dedicated for highway
and transportation use. These highway and
transportation funds are the State Road Fund (74
percent), the State Transportation Fund (1 percent),
and the agency fund, Fuel Local Deposit (FLOYD) (25
percent). The FLOYD Fund distributes its portion to
cities and counties.
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Taxes Administered Unaudited

STATE SALES AND USE TAX

(continued)

Highway Use Tax

This is a tax on vehicles purchased out of the
state and titled in Missouri or a tax on the sale 5 Year History of Collections
of a vehicle between individuals within
Missouri. The tax is authorized by Section
144.440, RSMo. The tax rate is 4 percent.
Disposition of the tax is to the State Highways
and Transportation Department Fund (3
percent original tax) and various funds
dedicated for highway and transportation use
(1 percent tax increase). These highway and
transportation funds are the State Road Fund
(75 percent), and the agency fund, FLOYD
Fund (25 percent). The FLOYD Fund
distributes its portion to cities and counties.

Millions

Parks, Soils, and Water

Conservation Sales and Use Tax Fys8 FY® FYO FYOl FYo?
B General B Conservation O Education

This is an additional state sales and use and O Highway Use B Vehicle @ Parks & Soils
motor vehicle sales tax. The tax is authorized

by Article IV, Section 47, Missouri
Constitution. The tax rate is one-tenth of 1
percent. Disposition of the tax is 50 percent
to the Parks State Sales Tax Fund and 50
percent to the Soils and Water State Sales
Tax Fund.

Vehicle Sales Tax

This is a tax on the purchase of any new or
used motor vehicle or trailer. The tax is
authorized by Section 144.070, RSMo. The
tax rate is 3 percent. Disposition of the tax is
50 percent to the General Fund and 50
percent to funds dedicated for highway and
transportation use. These highway and
transportation funds are the State Road Fund
(74 percent), the State Transportation Fund (1
percent), and the agency fund, Fuel Local
Deposit (FLOYD) (25 percent). The FLOYD
Fund distributes its portion to cities and
counties.

-88 -



Unaudited

Taxes Administered

OTHER TAXES

County Private Car Tax

This is a tax imposed on freight line
companies. The tax is authorized by Chapter
137, RSMo. Disposition of the tax is to the
counties in the state based on each county’s
percentage of main line track mileage to the
aggregate total of the state. Seventy percent
is distributed to the school districts within each
county and 30 percent to the county general
revenue fund. Prior to the county distribution,
six-tenths of 1 percent of the County Private
Car Trust Fund is transferred to the Blind
Pension Fund.

Estate Tax

This is a tax on minimum credit for state death
taxes allowed by the Internal Revenue Code
Section 2011 (or Section 2015), against
Federal Estate Tax. The tax is authorized by
Chapter 145, RSMo. There is no statutory tax
rate. Disposition of the tax is to the General
Fund.

Gaming Gross Receipts Tax

This is a tax imposed on gaming riverboats.
The tax is authorized by Section 313.822,
RSMo. The tax rate is 20 percent of the
adjusted gross receipts that gaming boats
receive from gambling games. Disposition of
the tax is 90 percent to the Gaming Proceeds
for Education Fund and 10 percent to the
home dock cities and counties.

Property Tax

This is a tax to provide a fund for payment of
pensions for the blind. The tax is authorized
by Section 209.130, RSMo. The tax rate is 3
cents on each $100 valuation of taxable
property in the State of Missouri. Disposition
of the tax is to the Blind Pension Fund.

Percent
FY02 Increase/
Amount Decrease
Tax Type Collected From FYO01
County Private Car $2,770,020 -3.8 %
Estate 136,954,927 -12.7
Gaming Receipts 241,344,112 15.7
Property 20,971,640 7.9
Total Collections $402,040,699 3.7 %

5 Year History of Collections

Millions
338888883

FYs8 FY99 FYOO FYO1  FYO2

W Estate @ Property O Gaming Repts. B Cnty. Private Car
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Missouri Department of Revenue

General Fund Receipts

This schedule depicts General Fund receipts
for the past ten years in addition to

Fiscal Year 2003 and Fiscal Year 2002
original estimated receipts.
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